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WHAT EXACTLY IS UNSPSC?
The definition of the United Nations Standard Products and Services Code 
(UNSPSC®), as stated on the AHRMM website, is an open global standard 
coding system that classifies products and services. By assigning UNSPSC 
values to items, hospitals can consistently classify product and service 
expenses; resulting in more accurate cost reporting and revenue 
reimbursement. 

UNSPSC is a hierarchical product coding system that is composed as an eight-
digit number; each level of the classification structure is represented by a two-
digit identifier. Each UNSPSC value consists of four levels: a segment (most 
general), family, class and commodity (most specific). Each level provides 
more granularity to the taxonomy of the product or service:

Segment: Logical aggregation of family levels for analytical purposes

Family: Commonly recognized group of inter-related 
commodity categories

Class: Group of commodities sharing common characteristics

Commodity: Group of interchangeable products or services

An example of this hierarchical code structure is noted in the image below:

Segment: Medical Equipment, Accessories, and Supplies 42.00.00.00

Family: Surgical products 42.29.00.00

Class: Stents 42.29.59.00

Commodity: Carotid stents 42.29.59.07

UNSPSC is not new. It was jointly developed by the United Nations 
Development Programme (UNDP) and Dun & Bradstreet in 1998 and released 
as a publicly available standard in 1999.  As of 2003, the UNSPSC coding 
system is managed by GS1 through version releases.
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https://www.ahrmm.org/advocacy/issues-topics/data-standards/unspsc


WHY THE RENEWED INTEREST IN TAXONOMY CODES, 
SPECIFICALLY UNSPSC IN HEALTHCARE SUPPLY CHAIN? 
As healthcare supply chains begin their migration to cloud-based ERP systems, 
the assignment of UNSPSC product codes has received renewed attention. 
Each purchased item must have an UNSPSC code in order to map spend to
the defined Spend Category or Expense code in the financial system of record. 
UNSPSC creates a commonly available standard interpretation of the supply 
chain spend data across the organization. As a result, business intelligence (BI) 
tools can mine transactional data to paint a picture of spend across the 
health system, identifying opportunities to deliver savings and improve 
operational performance.  

The following is an example of UNSPSC categorization/descriptions used in 
Prodigo’s Data Insight reporting tool to assist the user with identifying spend 
opportunities by UNSPSC:

WHY IS THE USE OF GLOBAL STANDARDS IMPORTANT?
The concept of a globally accepted product classification standard is 
important. Without a common language for business we are each left to 
create and manage our own “standard” definitions. This introduces 
unnecessary interpretation and overhead; resulting in billions of dollars of 
waste in healthcare (GS1 – Improving Supply Chain Efficiency). The UNSPSC 
classification system has been widely adopted; improving accuracy and 
patient outcomes. 
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Bon Secours Mercy Health (BSMH), the fifth largest Catholic healthcare 
ministry in the United States and one of the nation’s 20 largest healthcare 
systems, has adopted UNSPSC as their standard taxonomy. Timothy Heist, 
ERP System Director at BSMH noted the following regarding UNSPSC usage
at BSMH, 

“The UNSPSC is used to drive the item’s expense account/spend category, 
implant/supply classification and other item classification data used for 
reporting. Our decision to adopt the UNSPSC was driven from our desire to use 
a recognized standard versus a home-grown approach. There are limitations 
to using the UNSPSC, but there are limitations to all classification systems. 

The UNSPSC is updated periodically, covers all product areas, and is available 
from multiple sources. Additionally, it is being used by many of our suppliers to 
build a common classification standard across our industry.”

HOW DOES PRODIGO SOLUTIONS HELP HOSPITALS 
STANDARDIZE THEIR TAXONOMY?
The use of a standard taxonomy code facilitates interoperability between 
systems and helps trading partners across organizational boundaries speak 
the same language. Prodigo’s Global Catalog hosts 7M+ UNSPSCs (to the 
commodity level). Prodigo is helping transform healthcare supply chain by 
providing a trusted source of truth for data attributes that are important 
requirements in each health system’s quest for standardization and 
integration across the digital supply chain. By ensuring 
the quality and availability of data attributes like 
UNSPSC, Prodigo provides a platform that 
integrates directly into the hospital’s ERP 
workflow to deliver perfect orders through 
the supply chain. Across the requisition to
payment lifecycle, UNSPSC is being used in 
the Prodigo spend platform to map the 
General Ledger (GL) expense account, 
spend category and charge code; resulting 
in more efficient category management, cost 
analysis and revenue cycle workstreams.
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In summary, data is a common challenge across the healthcare digital supply 
chain. By adopting a standard taxonomy, you are taking the first step to 
revolutionizing your digital supply chain processes.

ABOUT PRODIGO SOLUTIONS
Counting more than half of the nation’s most prestigious health systems as 
clients, Prodigo has amassed one of the largest repositories of supply and 
services market data in the U.S. Its solutions resolve long-standing data 
problems, enforce product and services standards, optimize contract 
utilization and enhance the requisitioning experience of clinicians. Typically 
deployed as a performance-extension to ERP, Prodigo is foundational to 
value-based, clinically integrated supply chains.
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